FACT SHEET

Assembly Bill 989 (Assembly M ember Block):
Senior Insurance Protection

Summary:

In 1990, the Legislature enacted Senate Bill 2888¢ch revised the Insurance Code by adding
Article 6.3, relating to the sale of insurance ltiees. The purpose of these provisions was to
protect elders against the deceitful conduct ofesboensed agents who were employing high-
pressure and misleading tactics to sell eldersiiea@nd other insurance products. Under
existing law, the Insurance Commissioner has theimidtrative authority to bring actions against
insurers who violate these provisions. The Attor@&neral, district attorney, and city attorney
have the authority to bring actions for injunctredief against insurers who violate the
established provisions.

Problem:

The sale of insurance products to elders in viotadf Article 6.3 continues. Governmental
agencies lack the resources to seek and obtaimadrative penalties against violators. They
also lack the means to vindicate the rights ofrsldého have been harmed by these tactics.
Because Article 6.3 authorizes governmental agsroienforce its provisions and because it is
silent as to whether individuals also have sudgtat,rthe courts have repeatedly decided that no
private right exists. In other words, an elder maysue a life agent who sells an insurance
product in a manner prohibited by Article 6.3.

In many instances, elders do not understand theecprences of the complex insurance products
they purchase. They invariably rely heavily on theommendations of agents who convince
them that the product they are selling is desitable

Solution:

Assembly Bill 989 would allow any person harmeaassult of Article 6.3 violations to file a
civil action for compensation for the damages amgl@her remedies otherwise provided by law.
Providing individual elders with the right to enferArticle 6.3 would require no public funding
and would help promote the Legislature’s objectimesnacting the protective measures for the
elderly community in California.

For Morelnformation:

Margaret Pena, Legislative Director
Assemblymember Marty Block
(916) 319-2078
Margaret.pena@asm.ca.gov



